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ENERGY CHARTER SECRETARIAT - VOLUNTARY INSTRUMENTS TO
STRENGTHEN THE INVESTMENT CLIMATE IN THE ENERGY SECTOR

e Conflict Resolution Centre — for mediation and assistance

* Guide on investment mediation —to promote amicable dispute settlement

e Early-warning mechanism

Investment Promotion Centre:

* Investment Climate and Market Structure Country Reports

e Investment facilitation toolbox — best practice policy options for removing
barriers to energy investment

e Energy Investment Risk Assessment (EIRA) — new flagship publication aiming

to assist governments to improve investment conditions in the energy sector
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ENERGY CHARTER INVESTMENT FACILITATION TOOLBOX

¢ The Energy Charter Conference welcomed the first edition of the Investment
Facilitation Toolbox on 15 November 2017

¢ The Toolbox addresses ground-level obstacles to investment in the energy
sector in the pre- and post-establishment phases

e Primarily, the toolbox is an instrument for governments

¢ The toolbox is intended to progressively identify a variety of de iure and de
facto barriers which impede investment in the energy sector. The toolbox

illustrates a set of actions and best practices to improve the overall

investment climate
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BARRIERS TO ENTRY OF ENERGY INVESTMENT

Inefficient, non-independent and
unpredictable national judiciary

Unclear and inefficient Lack of transparency
institutional governance

Inefficient enforcement
of rules and regulations

Obtaining approval for energy
investment

) COMMON RULES FOR GLOBAL ENERGY SECURITY

Excessive bureaucracy
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POLICY GOALS FOR INVESTMENT FACILITATION IN THE ENERGY SECTOR
POLICY GOAL 1

Long-term and
predictable energy and
investment objectives

POLICY GOAL 6

Effective national judiciary
&

POLICY GOAL 5 POLICY GOAL 2
Favourable Efficient institutional
investment rules and governance and
conditions policy-making

POLICYIGOALS

Effective bureaucracy

POLICY GOAL 4

Transparent administrative
and regulatory regimes

.. ENERGY CHARTER
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ENERGY INVESTMENT RISK ASSESSMENT
e Assesses specific policy, legal and regulatory risks to energy investment
¢ Targeted at policy-makers and investors
e Participation by 30 member and observer countries in 2018

e Participation by 35 member and observer countries in 2019

WHAT DOES EIRA NOT INCLUDE?
e Economic, geopolitical & technological risks

¢ Does not rank countries
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PARTICIPATING COUNTRIES #EIRA2019

Afghanistan Georgia Nigeria
Albania Greece Palestine*
Armenia Guatemala* Panama*
Bangladesh Jordan Romania
Belarus Kazakhstan Rwanda
Benin* Kenya Senegal
Bosnia and Herzegovina Kyrgyzstan Slovakia
Burkina Faso* Liechtenstein Uganda
Croatia Moldova Ukraine
Czech Republic* Mongolia Uzbekistan*
Eswatini Montenegro Viet Nam*
The Gambia Morocco*

Status 27 May 2019 *New in #EIRA2019
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EIRARISKS AND INDICATORS

RISK AREAS INDICATORS
Foresight of policy Management of Regulatory
and regulatory decision-making environment and Rule of law
change processes investment conditions
Unpredictable policy
and regulatory change : v "
Discrimination between
domestic and foreign v v v
investors
Breach of State
v

obligations
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EIRA SCORING SYSTEM

Total score for an indicator

Government
of total indicator score

TOTAL
INDICATOR
First External Party SCORE

External Parties

SEcond e mnitaly, 50% of total indicator score

Third External Party
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